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Mr ORSEM
Mr. President, I ask unammous con-
sent to have the entire column written

by Drew Pearson, and published by the.

. Bell Syndicate on Jamufu'y 17, 1962
printed at this point in the Recorp.
There being no objection, the column
was oidered to be printed in the Recorp,
as follows:

JounN McCoNE Dip Not Srry. 15 STock WIinN-

He BECAME AEC CHAIRMAN—HIS SHUIPPING

LiNes Dip PROFITABLE BUSINESS WIrn AEC:

CONTRACTORS—THE Law Dors NOT PERMIT
ANY CHOICE ON CONFLICT OF INTEREST
(By Drew Pearson)
WASHINGTON.—In June 1958, John A. Mc-'
Cone, the new would-be Central Intelligence,
Chlef, wrote a letter to Shermoan Adams, later
kicked out of Government for a conflict of in-~

terest, to see whether he, McCone, might have.
a conflict of interest as new Chalrman of-

the Atomic Energy Commission.

Ignoring the fact that the Goldfine charges
against Adams had not made him the best
: man to act as Judge, McCone listed the Utah
ST A'F Construction Co., Kalser Englneers, Dow
Chemical, Union Carbide as doing large busi-
ness with the Atomic Energy Commission,
and simultaneously doing business with his’

own privately owned shipping companies.
Significantly, two of these companies,
Kaiser and Utah Construction, showed the
pattern of business links McCone has kept

with his old assoclates and war profitecrs.
McCone was president and a partner with
Henry Kaiser and nssoclates in running the
Callfornia Shipbullding Co. during the war
when they rolled an investment of $100,000
into an overall roﬁt of $44 million.
b v S O when & was Under éecretary of the
Alr Force, McCone gave his old partner a
ulckle Flylng Boxcar contract at three fimes-
"?h—e‘cwm‘e"ﬁﬁ Yorde was paying bairchild.
Incidentaly, geiate hearings conducted” by
the late Senator Styles Bridges, of New
Hampshire, showed that Kalser and his sub-
sicdiaries got a total of $219,011,919 in Gov-
ernment RIFC loans; received $6,568 million
in Government contracts, and got approxi-
mately half a billion dol]ars in quickle tax
writeofls.

BIG AEC CONTRACTORS

migslon. inclyding the perfod WHen Kalsars
Qld. partner, Johp McGone, Wis AR Chalr-
man...

““Hhe, company which operates under the

ary, LUcky m. Gorp..

Unign Carbide 15 0ne o the biggest con-
txactors with the Atomic¢ Energy Commis-
‘slon. It not only sells uranium to the AEC,
.but operates AEC Plants at Oak Ridge,
Tenn., and Paduéah, Ky. Both Union Car-

. play o th
! can compames such as Union Carbide and
Kalser.

Kalser has also been og_prrgfﬁ_m_plggg,sh
coniaalnrs. i s ARCIs Biiorgy Gom:

a.ll inclusive name of Utah tion + interests.

2lg0 part-own, g%!ai‘ser nn akc ctually
is a% sd’ﬁer"i'ura 0% he! througn ~ “ghall, engauge in ang; buslness, vocatlon, or
oyt an. that of 4t a§”‘§,
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Yet MeCone, before he beeame Chalrman i
of the ARC in 1958, ndmitted that hir pera
sonally owned shipping line, Joshua Hendy,
handled “intcrceastal and coastwise trans-

for Unlon Carbide, Dow Chemical, Stand-
ard O1l of New Jersey, Standard Oil of
Californla, an< others.”

“I have some business relationships with
Kadiscr,” he also testified, *inasmuch as a
jointly owned company, 25 percent of which
1s owned by Hendy and 50 percent by Katscr
Aluminum, has a long-range contract to
transport Kalser's bauxite.”

“Would your firm continuc to deal with

1
+
" portation of chemlieals, transports products |
i
A

" these firms in the atomic energy fleld, such as

“Union Carbide?” asked Senator CLINT ANDER~ .
soN of New Mexico. .
“Yes, I would expect they would con-
tinue,” replicd the future ARC Chairman.
“Unlon Carbide 1Is a large customer of
Hendy’s” ANDERsON reminded him.
“Yes, they are,” McCone agrecd,

ADAMS GIVES HIS OK J\

However, he insisted that placing the stock
of his shipping compfmies e,

nk Ca, e 15 also &
stockholder, ¢ c'xrcd him of any conflict of
interest. This -left him, however, with the
profits which would accrue from the con-
© tracts his shipping companies made from
Unlon carbide, Kalser, and the other flrms
which did business with the AEC of which .
he was Chalrman. In other words, while:
he was AEC Chairman, his shipping come
panles would benefit from business with AEC
contractors.

On the basls of this, Sherman Adams, that
great judgo of conflict of Interest, OK'd the l

arrangement; and the Senate, diverted by
the Sherman Adams-Goldfine headlines, also-
OK'd 1t and confirmed McCone as AEC
Chairman. /

However, now that McCone Is coming up
for another, even more important, post, head
of Centrnl Intelligence, the Senate might
talke time to review the record and study
the law. '

The conflict-of-interest law gives no:
cholce elther to McCone or to the Senate.

{ McCone sald he had done “A great deal of -
soul-searching” and had conecluded he could
handle the AEC Chairmanship without any .
favoritism. However, the AEC law does not :
permit & man to scarch his soul and maka ;
the decision. The law makes the decision '
+ for him, It glves no alternatives other than
get out of any conflict with private business

“No member of the commission,” it reads, i

. employment G

of plssion.™

¢ law was passed not to be rationalized i

after soul-searching, but'to make sure that ;

- men like McCone did not serve on this pow- .
erful commission with the power to make

- fremendous profits for certain companies, .

unless they gave up their stock in the com-
pantes which benefited, ' This McCone did}
. not do, and in an early column, one signifi-f’
| cant result affecting McCone's private ship-
/1 ping line will be reported.
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